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Challenges of Contemporary America

Jobs crisis linked with both stagnant

Wages and SIOW job grOWth :::reofto:tal U.S. Income going to top 10% of income earners
oo ’AV]“AI“ A{
o . W
Inequality crisis with unprecedented levels {"|'
of inequality | L[N

NNNNNNNNNNNNNNNNNNN
mmmmmmmmmmmmmmmmmmm
mmmmmmmmmmmmmmmmmmm
rrrrrrrrrrrrrrrrrrr

Political crisis associated with not just
partisanship but social, spatial, and
information fragmentation

Intersecting problems reinforce each
other




Equity Good For Growth,

Table 2. Factors' Impact on Regional Economic Growth

Factor Per Capita Employment GMP Productivity
Income

Skilled Workforce and R&D 0.00333 0.00134
Technology 0.00374 0.00211 0.00232
Commercialization
Racial Inclusion & Income 0.00104 0.00208 0.00357 0.00138
Equality

[ Urban Assimilation 0.00143 0.00276 0.00126
Legacy of Place -0.00748 -0.00917 -0.00136
Business Dynamics 0.00237 0.00281
Individual Entrepreneurship 0.00200 0.00180
Locational Amenities 0.00222
Urban/Metro Structure 0.00129 0.00218

136 Metro areas, 4 growth measures, 9 broad indicators with 38 different variables

Source: Fund for our Economic Future, North East Ohio
http://www.futurefundneo.org/en/~/media/Files/Research/2007%20Dashboard%200f%20Economic%20Indicators.as




Index of Growth and Equity 1980-2010

Growth Measure
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Some Just Growth Factors

< Diversified economy
o State Capital
o Public sector employment
< Education:

o Less high school drop-outs
o More AA & Tech certificates

< Minority Middle Class



Likelihood of Ending Growth Spell, 1990-201 1

Gini Coefficient (residual)

equality,

Dissimilarity Index, Non-Hispanic White

Ratio, Principal City to Suburban Poverty Rates

Adult population with HS to AA Degree

Social Indicators

Percent of population foreign born

Percent employment in public administration

Percent employment in manufacturing
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Biggest City
In the World!

by enlarging the eity 1o 826.5 square miles,
consolidation makes Jacksonville No. 1 in area
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AboutMARC  Training&Events NewsReleases RFPs Jobs m
MAl{C Serving the Kansas City Metropolitan Area

D AMERIC A RECIONAL COLNCIL 119 Cities | 9 Counties | 2 States | 1 Region
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Oklahoma City Growth 1891-1989
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Wilshire 1891 less than 1 sq. mi.
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What does it all mean?

< Epistemic communities < Diverse & dynamic
o Shared knowledge and epistemic communities
agendas o Broader inclusion
o Shared notions of Va||d|ty o Common regional destiny
o Coordinated action - Repeated interactions
o Typically policy-focused & o Ability to regroup in
expert driven response to shocks
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Impacts on growth and equity

< Growth
o Innovation
o New and diverse economic opportunities
o Collective/coordinated response

< Inclusion
o Connect geographies and populations

o Expand structures of opportunity
o Redistributive policies



Structural inequalities

Company Year Founded Employees Revenue per employee

McDonald's 1940 400,000 $60,000
Walmart 1962 2,100,000 $200,000
Intel 1968 100,000 $540,000
Microsoft 1975 90,000 $767,000
Google 1998 32,000 $1,170,000
Facebook 2004 3,000 $1,423,000

Source: Pistono, Federico (2015) Basic Income and other ways to fix capitalism

< 1 out of 7 private sector jobs are in the food
system

< 8 out of 10 lowest paying occupations are in the
food system



What makes the iIPhone so ‘smart’?

Public investment in part

’
DRAM cache Click-wheel Multi-touch screen NAVSTAR-GPS
DARPA RRE, CERN, Dok, CIA/NSF DoD DoD/NAVY
\
[ \
Lithium-ion batteries SR
Dok DARPA
k J
& \
Signal Compression \
Army Research Office First generation iPod iPod Touch and iPhone (2007)
E (2001) iPad (2010)
~
Liquid-crystal display
NIH, NSF, DoD
\,
Micro hard drive Microprocessor Cellular technology Internet
DoE/DARPA DARPA US military DARPA

source: Mazzucato (2013), p. 109, Fig. 13



What makes Google so valuable?

(GGo gle amazon
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airbnb

pwork
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Platforms, networks and social data!



Solutions to equity challenges?

<+ It’s the (eco)system not
the pie
< Expand social wages

< Build learning networks
not training programs

*»Incubate diverse &
dynamics epistemic
communities
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FINAL THOUGHT

< “Talk is not actually cheap; it requires effort, and
it can help change hearts and minds in ways
that encourage collaboration rather than zero-
sum competition.”




What the Nation Can Learn
From America’s Metro Areas

Thank you!!

http://chrisbenner.net
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Regional Opportunity Index--PEOPLE
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Regional Opportunity Index--PLACE
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